® SUFFICIENT STOCKS TO MEET DOMESTIC REQUIREMENTS

No plan to cut import
duty on wheat: Govt

SANDIP DAS
New Delhi, June 13

THE GOVERNMENT ON
Thursday ruled out reducing
import dutyon wheatby stating
that thereare“sufficient stocks”
of the grain tomeet thedomes-
ticrequirementsand undertake
amarket intervention.

While stating that the food
and consumer affairs ministry
iskeepingaclose watch on mar-
ket prices of wheat,an official
statement said, “in addition,
suitable interventions, as war-
ranted, shall be undertaken to
ensure thatthereis nohoarding
by unscrupulous elements and
the price remainsstable”.

There have been concerns
that with stocks hovering
around the buffer level, the
pricescould rise.

While according to the
statement,“at present there is
no proposal to alter the duty
structure onimports of wheat”,
trade sources have said that
import of around 4-5 million
tonne (MT) by reducing imports
duties would help improve
domestic supplies while allow-
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The current wheat stock
with the Food Corporation of
India (FCI) is 30.23 million
tonne (MT) which is above the
bufferof 27.58 MTfor July 1.

Theofficial note stated that
after meeting the requirement
for the public distribution sys-
tem and other welfare schemes,

forJuly 1

which is approxi-
mately 184 MT, sufficient
stock of wheat will be available
to undertake market interven-
tions,asand when required.
The food ministry had ear-
lier projected procurement of
around 27 MTin the 2024-25
marketing season (April-June),
againstatargetof30-31 MTat
the beginning of the season.
Till Wednesday , wheat pur-
chases by agencies have
crossed 26.58 MT against
26.19MTin the 2023-24 sea-
son and purchase operations

are still on in Rajasthan and
Uttar Pradesh.

InFY24,the FCI had sold a
record 10 MT of wheat to bulk
buyersat tame prices.Inflation
inwheat hasbeen relatively sta-
blewith inflation in May, 2024
wasreported 6.53 % onyear.

Theagriculture ministryhas
projected wheat production in
the 2023-24 crop year (July-
June)at 112 MTwhile a private
survey had estimated the out-
putat 106 MT.

Afterachievinga record pro-
curement of 43.3 MT in the
2021-22 season, the purchase
by the government agencies
under the minimum support
price (MSP) operations felltoa
record low of 18.8 MT in the
2022-23 season. However, it
rosebyaround40%to 26.2 MT
in 2023-24.

The government has
announced an MSP of Rs
2,275/quintal forthe 2024-25
season,which is an increase of
Rs 150/quintal over the previ-
ous season. In addition,
Rajasthan and MadhyaPradesh
have announced abonus of Rs
125/quintal over the MSP.



