Govt to assess rice output, consumption

SANDIP DAS
New Delhi, May 26

WITH INFLATION IN rice rulingin
the double digits since October
2022 despite the government hav-
inga huge surplusstockand impos-
ing export restrictions, the food
ministry has started a comprehen-
sive assessment to map consump-
tionand production patterns of var-
ious high-value non-basmati rice
varieties in the country.

Officials said the assessment is
expected to identify gaps in the
demand andsupplyof non-basmati
white rice varieties such as Sona
Masuri and Ponni, which are not
supplied under the free ration
scheme, Pradhan Mantri Garib
Kalyan Anna Yojana (PMGKAY).

“Wewanttounderstand whether
farmers are producing more com-
mon varieties of rice procured by
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government agencies under mini-
mum support price (MSP) opera-
tionsagainst overalldemand,"a food
ministry official told FE.

The official stated that the pro-
posed research aims to identify
whether there s a shift in the con-

sumption pattern of high-value
non-basmatiricevarietiesas wellas
their production.

According to traders, thereisa
gap between the demand and pro-
duction of major rice varieties,
which is pushing up overall rice

prices. The lack of market data on
variety-wise rice production and
consumption has been a signifi-
cant challenge.“Weare working out
themodalities tolaunch the assess-
ment of non-basmati rice con-
sumption and production pat-
terns,” an official said.

The government has also initi-
ated measures, including selling
rice at a subsidised rate of ¥29/kg
underthe Bharatriceinitiative.The
government is concerned about the
inflation in rice, which has been in
double digits for the last 19
months, despite two-thirds of the
country’s populationreceiving free
rice under the PMGKAY.The FCI
attempt to sell subsidised rice at
¥29/kg undertheopenmarket sale
scheme to bulk buyers received
lukewarm response as traders said
quality of rice offered under the
sale is not preferred by consumers.

Currently, the agriculture min-
istry does not provide variety wise
rice output data at the same time
retail inflation is measured on the
prices of the commonly used rice
variety collected from various con-
suming pointsin the country.

Overall cereal inflation in April
roseto8.63%from8.37%inMarch
2024, drivenbytheriseinrice prices.
Retail rice prices roseby 12.51% in
April ona year-on-year basis.

Thericestocksheld bythe FClare
currently close to four times the
bufferfor July 1, despite a 7% fall in

rocurement in the current season
October-September) compared
with the same period last season.

Currently, FCI holds 50.2 mil-
liontonnes (MT)—31.97 MT of rice
stocks and 18.23 MT of grain
receivable from millers. The stock
is against the buffer of 13.54 MT
forJuly 1.



