Govt procures over 26 MT wheat

SANDIP DAS
New Delhi, May 19

AFTER A SLUGGISH start following
a delayed harvest, the purchase of
wheat by government agencies in
the current rabi marketing season —
2024-2 5 (April-June) — has crossed
26 million tonnes (MT) and is likely
to surpass last year’s purchase of
26.2 MT inthe next coupleof days.

Officials said that overall pro-
curement this season by the Food
Corporation of India (FCI) and state
government agencies is likely to be
around 27 MT, adequate to meet
requirements for supplies under the
Pradhan Mantri Garib Kalyan Anna
Yojana and maintain a buffer.

While overall procurement of
grain until Saturday was 26.07 MT,
marginally below last year’s level,
procurement will continue untilthe
end of the month. Atthebeginning
of the season, the food ministry had
projected 30-31 MT of wheat pur-
chase during the current season.

Fiveagenciesentrustedwith pro-
curementin Punjab, thebiggestcon-
tributors tocentral pool stock,areset
toprocurearecord 12.5 MTof wheat
in the current season, outof which
12.4 MThasalready been purchased
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from the farmers.

InHaryana,7.14 MTof wheat has
been purchased underthe minimum
support price (MSP) operations for
central poolstock so far,and the pur-
chase operations have been com-
pleted in the state.

However, in Madhya Pradesh,
which commenced MSP operations
early, procurement has so far been
4.71MTof wheat,much lessthanthe
7 MT purchased from farmers last
season. The state is likely to procure
around 5 MT of wheat against the
initial projection of 8 MT.

Sources said more than ¥50,000
crorehasbeen paid tomore than 2.1
million farmers'bank accountsso far

against the wheat purchase under
the MSP operation.

“We need around 18.4 MT of
grain forsocialwelfareschemes,and
any additional procurement in the
current season would help us in car-
rying out open market sales to curb
a possible spike in prices,” Ashok
Meena, chairman and managing
director of FCI,said.

To curb prices, the government
has sold a record 10 MT of wheat in
the open market through weekly e-
auctions to bulk purchasers and
flourmillersin FY24.

Current wheat stocks inthe cen-
tral pool are 26.84 MT against the
bufferof 26.58 MT for July 1.

Afterachievingarecord procure-
mentof 43.3MTinthe2021-22 sea-
son,the purchase bythe government
agencies under the MSP operations
felltoarecord lowof 18.8 MTin the
2022-23 season.However,itroseby
around40%to026.2 MTin 2023-24.

The government hasannounced
an MSP of ¥2,275/quintal for the
2024-25season,whichisanincrease
of ¥150/quintal over the previous
season.

Inaddition, Rajasthan and Mad-
hya Pradesh have announced a
bonus of¥125/quintal overthe MSP.

To boost purchases in Rajasthan
and Madhya Pradesh where crops
had been hit dueto adverseweather
conditions, the food ministry has
relaxed the norm for grain purchase
and theagencieswillbuywheatifit’s
“shrivelled and broken” up to 15%
withoutvalue cut againstnormal cri-
teria of upto 6%.

To boost purchases in Rajasthan
and Madhya Pradesh, where crops
had been hit dueto adverseweather
conditions, the food ministry has
relaxed the normfor grain purchase.
The agencies will buy wheat if it’s
“shrivelled and broken” up to 15%
withoutvalue cut,against the nor-
mal criteria of up to 6%.



