Wheat export ban likely to continue,
govt to scale up procurement

FCI to offer 1.5 mt
of grain in second
e-auction on Feb 15

SANDIP DAS
New Delhi, February 10

THE GOVERNMENT IS likely to
extend the ban on wheat exports
imposed last year till the end of the
202 3-24 marketing season (April-
June). It will also scale up procure-
ment operations to ensure that the
grain stocks remain at acomfortable
levelthrough the coming summer.

Sourcessaid that thecurrentsit-
uation doesn’t warrant areview of
the exports ban imposed in May
2022. Instead, they said, the focus
would be on MSP purchases, espe-
cially in Punjab, Haryana, Mad hya
Pradesh and Rajasthan.“Currently
our main priorityis tocarryout pro-
curement operationstobuildup the
FCI's wheat stock which has
depleted significantly,” a food min-
istry official told FE.
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Even though wheat exportsare
banned, Indiaallowed small consign-
ments viagovernment channels to
meetfoodsecurityneeds of develop-
ing countries.Indiahas exported 4.6
million tonne (mt) of wheat sofarin
the current fiscal against 7 mt
shippedinthewholeof FY22.

Tocurb a spike in prices, the food
ministry on Friday approved e-auc-
tionof 1.5 mtofwheatfromthe FCI’s
stocktobeheld onFebruary15,2023
forbulk buyerslike flour millers.The
average floorprice fixed for e-auction

has been revised to 2,300-
2,350/quintal,which includestrans-
portation cost; in the first e-auction
held at the beginning of the month,
the average floor prices was
¥2,401/quintal, which excluded the
freight costs.

In its earlierauction, the FCl had
sold 0.92 mt of wheat in the open
market against an offer of 2.2 mt of
grain. The government had ear-
marked 2.5 mt of wheat for e auc-
tion from the central pool stocks to
bulkbuyers.

Wheat output inthelastcropyear
(July-June), had declined by around
3% on year to 106.8 mt because of
heat waves during the flowering
stageof thecrop in March.

Due to lower production and
higher global demand, the FCI's pro-
curementinthe 2022-23 marketing
season fell by more than 56.6% to
only 18.8 mt against 43.3 mt pur-
chased fromthe farmersin the previ-
ous year.

On the current season’s crop
prospects, Pritam Singh, a wheat
farmer from Panipat, Haryana, said
that the prevailing day time temper-
ature has beenslightlyon the higher
side,but a dropin night temperature
is at present conducive for thecrop.

According to agriculture min-
istry data, wheat hasbeen sown in
34.3 million hectares(MH) this sea-
son,is marginally higher than the
previousyear.

The agriculture ministry will
release thefirstadvance estimateof
wheat output forthe 2022-23 crop
season (October-September) later
this month.



