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Kolkata: Rice and palm oil are be-
coming more expensive in India. In
the last one month, the price of rice
has increased by up to 15%, while
that of palmoilisseenrising by 5-7
alitre in the coming weeks.

The basmati variety of rice is sel-
lingatarecord high of 2110 per kgas
compared with 95 per kg a month
ago. Traders attribute this to rice
millers building stocks in anticipa-
tion of better prices in the world
market as floods in Pakistan have
damaged the country'srice crop.

“This is happening despite hardly
any orders from Iran, one
of the biggest markets for
Indian basmati rice,” sa-
id Suraj Agarwal, CEO of
Rice Villa Group, a rice marketing
and exporting firm.

Experts said prices of non-basma-
tirice are increasing because of an
expected drop in kharif rice pro-
duction, withdrawal of a govern-
ment-run food security scheme,
and duty-free exports of paddy to
Nepal. Kharif rice production in
2022-23 is estimated at 104.99 mil-
lion, which is 6.77 million tonnes
less than 111.76 tonnes in 2021-22.

“Secondly, the withdrawal of
Pradhan MantriGarib Kalyan An-
na Yojana, which was introduced
during Covid, has been with-
drawn from December 31, 2022,”
said Agarwal.




